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The Gadhinglaj Urban Co-Op Bank Ltd., Gadhinglaj
Notes to Financial Statements for the Year Ended 31+ March 2024

| Summary of significant accounting policies:
1. Basis of preparation:

The financial statements of the Bank have been prepared in accordance with the generally accepted
accounting principles in India. The Bank has prepared these financial statements to comply in all material
aspects with the Accounting Standards issued by the Institute of Chartered Accountants of India ( ICAI ) to
extent applicable, applicable statutory provisions under the Banking Regulation Act,1949 & Maharashtra Co-
operative Societies Act, 1960, Circulars and Guidelines issued by the Reserve Bank of India (‘RBI’) from time
to time and current practices prevailing in the Co-operative Banking sector in India.

The financial statements have been prepared following the going concern concept on an accrual basis
under the historical cost convention. The accounting policies adopted in the current year are consistent with
those of previous year.

2. UseofEstimates:

The presentation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets,
liabilities, revenues and expenses and the disclosure of contingent liabilities, at the end of the reporting period.
Although these estimates are based on management’s best knowledge of current events and actions,
uncertainty about these assumptions and estimates could result in outcomes requiring a material adjustment
to the carrying amounts of assets or liabilities in the future periods.

3. Advances

a. The classification of advances into Standard, Sub-standard, Doubtful and Loss assets as well as
provisioning on Standard Advances and Non-Performing Advances has been arrived at in accordance with
the Income Recognition, Assets Classification and Provisioning Norms prescribed by the Reserve Bank of
India from time to time.

b. The unrealized interest in respect of advances classified as Non-Performing Advances in disclosed as
“Overdue Interest Reserve” as per RBI directives. Overdue Interest of some of the NPA accounts needs to be
revered.

c. Inaddition, a general provision is made on following categories of standard assets as per RBI guidelines,
asunder;

Category Provision
Other advances 0.40%
d. For restructured accounts, provision is to be made in accordance with RBI guidelines which require
diminution in the fair value of assets to be provided for at the time of restructuring.
e. Advances backed by legally valid documentation are treated as secured.
4, Revenue & Expenditure Recognition:

Revenue Recognition:

a. Income fromadvances —As per RBI directives, in respect of accounts classified as Standard, interest and
other income is recognized on accrual basis as and when the same is earned; income from Non-
Performing Assets is recognized on realization as per directives issued by RBI.

b. Income from Investments — Interest and other income from investments is recognized on a time
proportion basis considering the face value of investment and the rate applicable. Discount on T-Bills and
other discounted instruments is recognized on a straight line basis over the period to maturity. Profit/Loss
on sale of securities is recognized as and when the same arises.

c. Commission on insurance by the Bank is recognized as and when such commission is received from
insurance company and on the basis of TDS information.
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d. Dividendonsharesis accounted foron ‘as and when'’received basis.

e. Otheritems ofincome are recognized on realization basis.

f.  Intereston Matured fixed deposit where no renewal instructions are given by depositor is provided as per
savings bank deposit rate.

g. Lockerrentisrecognized onrealization basis.

Expenditure Recognition :

Revenue expenditure is accounted for generally on accrual basis except as stated below :
a) Interest on Matured Fixed Deposits where no renewal instructions are obtained from Customers is
provided at prevailing Savings Bank Deposit Rate.

Overdue Interest Reserve :

Overdue Interest Reserve (OIR) represents unrecovered interest on Non Performing
Advances, which is correspondingly shown under Interest Receivable as per RBI
directives.

Recovery from NPA’s :

Recovery from Non Performing Advances is Firstly appropriated as under :-

a) Incase of Loss Assets towards Principal.

b) Incase of Substandard Assets towards Interest.

c) Incase of Doubtful Assets, where there are chances of recovery, appropriation is firstly towards Interest,
in other cases towards Principal.

5. CashFlow Statement: (AS 3)
The Bank has disclosed the Cash Flow statement by following the indirect method, in
terms of guidelines issued in AS 3.

6. Property Plant And Equipments (AS 10)

Fixed Asset, other than those that have been revalued, are carried at historical cost less amortization /
depreciation accumulated thereon. Cost comprises of purchase price, including non-refundable taxes and
any directly attributable cost of bringing the asset to its working condition for intended use. Any trade discount,
rebates are deducted in arriving at the purchase price.

AS-10"Property ,Plant & Equipment“, issued by ICAI.

Revalued assets are carried at revalued amounts less amortization / depreciation accumulated thereon.
Surplus arising out of revaluation is reflected under Revaluation Reserve in the Balance Sheet.

Impairment: The Carrying amounts of assets are reviewed at each balance sheet date for any indication
of impairment based on internal/ external factors. An impairments loss is recognized wherever the carrying
amount of an asset exceeds its recoverable amount. The recoverable amount is the greater of the asset’s net
selling price and value in use. The Bank has ascertained that there is no impairment of any of its asset and as
such, no provision under Accounting Standard 28 on impairment of asset issued by ICAl is required.

The Bank has ascertained that there is no material impairment of any of its assets & as such there is no
provision on Impairment of Assets.

Fixed Assets which have been fully depreciated but are stillin use are carried in the books at Rs.1.

7. Depreciation & Amortization:
a. Thedepreciation on fixed assets is calculated on the basis of methods and rates as mentioned below:

Particulars Method of Depreciation | Rate of Depreciation
Furniture and fixture Written Down Value 10%
Plant & Machinery Written Down Value 15%
Electrical Fittings Written Down Value 10%
Building Written Down Value 2.5%
Office Equipment Written Down Value 15%
Vehicles Written Down Value 15%
Computers and Peripherals Straight Line 33.33%

()
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b. Computer and Peripherals used for providing technological services are depreciated on a straight line
basis @ 33.33% p.a as per RBI Rules.

c. Thedepreciation on assets acquired during the year is calculated prorata.

d. Assets are capitalized considering the nature of asset and the materiality aspect.

e. Depreciation has been provided as per useful life of the assets.

8. Investments:

Investments other than Term Deposits with Banks / Institutions / Mutual Fund / T-Bills / Certificate of
Deposits and Shares of Co-op Institutions are classified into “Held for Trading”(HFT), “Available for
Sale”(AFS), and “Held to Maturity” (HTM) categories in accordance with the Reserve Bank of India (RBI)
guidelines on Classification and Valuation of Investments for Primary (Urban) Co-operative Banks.

For the purpose of disclosure in the Balance Sheet, Investments have been classified under four groups
as required under RBI guidelines — Government Securities, Other trustee Securities, Shares in Co-operative
Institutions, Bonds and NCDs and Other investments.

Investments under HTM category are carried at Acquisition cost. The premium paid, if any, on the
investments under this category is amortized over the residual life of the security as per guidelines of RBl and
Policy adopted by Bank.

Investments under HFT and AFS category have been valued on marked to market basis on the basis of
guidelines issued by RBI. Net Depreciation, if any, under each classification has been provided for, net
appreciation, if any, has been ignored.

Treasury Bills, Commercial Papers and Certificate of Deposits under all the classifications have been
valued at carrying cost.

Transfers from HTM to AFS category is to be done at value determined as per the guidelines of Reserve
Bank of India issued there for.

Profit/ Loss in respect of investment sold from “AFS” & “HFT” category is to be included in Profit/Loss on
Sale of Investments.

Non-Performing Investments

a. Non Performing investments have been classified and provision is made as per RBI Guidelines.

b. NetDepreciation has not been set off against appreciation in respect of other performing securities.
Investment Fluctuation Reserve

IFR is to be provided out of against appropriation of profit so as to comply with RBI Directives, Circulars &
Guidelines.

9. Employee Benefits (AS-15):

a. Retirement benefits in the form of Provident Fund Contribution & Family Pension Scheme for the year
has been made to the Commissioner for Regional Provident Fund (P.F.) and charged to the profit and loss
account.

b. Leave encashment is provided for at actual leave at the credit of the employee upto 90 days, which is
provided in the books.

c. The bank operates defined benefit plan for its employees, viz. gratuity liability. The cost of providing
benefits under these plans is determined on the basis of valuation by LIC Trust at each year-end
maintaining fund under trust deed with Life Insurance Corporation of India (LIC) for gratuity payments to
employees. The shortfall, if any, between the fair value of plan assets as on 31st March is paid / provided
for and recognized as expenses in the profitand loss account.

d. Ex-Gratiais notpaid every yearanditis based on previous performance and banks profitability.

10. Earnings per share (AS-20):
a. Earning per share is calculated by dividing the net profit for the period, after tax, attributable to equity
shareholders (before Appropriation) by the equity shares outstanding at the end of the year.

11. Taxes onlIncome (AS-22):
Tax expenses comprises of current and deferred tax. Current Income Tax is measured on the basis of
estimated taxable income for the year in accordance with the provisions of Income Tax Act, 1961, and
Rules framed there under.

Ty geRIveT e faas 48 sl



@ R ashoas sda B-sifa. §o for, g, D%

b. Deferred income tax reflects the impact of timing differences between taxable income and accounting
income originating during the current year and reversal of timing differences for earlier year. Deferred tax
is measured using tax rates and tax laws enacted or substantially enacted at reporting date. Deferred tax
assets are recognized for only to the extent that there is reasonable certainty that sufficient future taxable
income will be available against which such deferred tax assets can be realized.

c. Deferred Tax Assets are reassessed at each reporting date, based upon management’s judgment as to
whether the realization is reasonably certain.

12. Accordance with Accounting Standard 29, Provisions, Contingent Liabilities & Contingent Assets issued
by ICAI, the Bank recognize the provision where it has present obligations as a result of a past event, and it is
probable that an outflow of resources of embodying economic benefits will be required to settle the obligation
as & when areliable estimate of the amount of the obligations can be made.

A provision is recognized when the Bank has a present obligation as result of past events and it is
probable that an outflow of resources will be required to settle the obligation, in respect of which a reliable
estimate can be made. Provisions are not discounted to their required to settle the obligation at the balance
sheet date. These are reviewed at each balance sheet date and adjusted to reflect the current best estimates.
In case where the available information indicates that the loss on contingency is reasonably possible but the
amount of loss cannot be reasonably estimated, a disclosure is made in the financial statements.

13. SegmentReporting (AS-17):

The Bank is carrying on Banking Business as defined under the Banking Regulation Act 1949, which
covers insurance business too. As stated by Bank Management, entire operations of Bank are in Kolhapur
District & Greater Mumbai, Sangli, Pune, Solapur Corporation area hence no Geographical Segment
Reporting is prepared. There are two broad business segments i.e Investment Activity and Other Banking
Operations. Therefore, Segment Reporting is prepared on the basis of Business Segments.

14. Impairment of Assets
The Bank has ascertained that there is no material impairment of any of its asset and as such, no
provision under Accounting Standard 28 on impairment of assetissued by ICAl is required.

15. Intangible Assets:

Amortisation of software is calculated on Cost of Purchase as per agreement value plus all incidental &
connected expenses related to the implementation and is depreciated from date of commercial usage over a
period of 36 months.

II.  Notestofinancial statements for the year ended March 31, 2024

A. Appropriation of Profit:
The Bank has suffered loss instead of Profit During FY. 2023-24 so, We have not done Appropriation of
Profit.

Statement of Appropriation 31.03.2024 Rs. (Lacs)
Net profit for the year ended March 31,2024 0.00
Previous year balance 0]

Total Profit available appropriation 0.00

B. Provisioning of Advances:

Provision for Bad and Doubtful Debts (for Non Performing Assets) is made as prescribed by RBI
directives or Section 36(1)(viia) of the Income Tax Act, whichever is higher. Provisions made in current year
along with the additional amount created as BDDR continue to be reflected in the Reserves as in the past.

C. Cashflow Statement (AS - 3):The Bank has Maintained Cash Flow Statement as Per(AS-3)
D. PriorPeriodltems (AS -5):

During the year bank has credited Rs.23,49,448/- to Prior period towards pending effect of revaluation reserve
for building.

(23
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E. Investments:

The income on investments during the year 2022-23 was Rs.269.92 Lacs, whereas during the year
2023-24 the profitis Rs.401.7 Lacs.

Investment under HFT & AFS category including T. Bills as on 31/3/2024 is Rs.3238.11 Lacs. Bank
should build up IFR of a minimum of 5% of HFT & AFS category investments. The IFR as on 31/03/2024 is
Rs.130.00 Lacs which is sufficient.

The Investment Depreciation Reserve as on 31/03/2024 is Rs.42.01 Lakhs which is in excess of the
deficitamount.

F. Employee Benefits — Provident Fund (AS-15):

(Rs Inl acs)

Sr.No. Particulars 31.03.2024
1 Employment and Retirement Benefits

Employment Benefits Banks contribution to

Provident Fund debited to Profit & Loss A/c 19.86

G. SegmentReporting(AS-17):
Information about Primary Business Segments: Maintained as Per (AS-17)

H. Related Party Disclosure (AS-18):

There are no related parties requiring the disclosure under AS 18 issued by the ICAIl other than the Key
Management Personnel Mr. S. S. Hatti, the CEO of Bank. He being a single party coming under that category,
no further details thereon are required to disclosed. There were no guarantees sanctioned by the Bank to the
Directors.

I.  Earnings Per Share (AS -20):

A) Earnings available to shareholders 0.00
B) No. of Shares 20,28,481
Average Earnings Per Share 0.00

The face value of share is Rs.25/- per share as per the provisions of the Maharashtra Co-Operative
Societies Act, 1960. However, there are some shares of in multiples of Rs.25/-. Bank is advised to convert the
same in multiples of Rs.25/-. Hence, earning per share is calculated on no. of shares irrespective of amount of
share.

J. Deferred TaxAssets/Liabilities (AS - 22):
(i) Deferred Tax Assets are reassessed at each reporting date, based upon management’s judgment as to
whether the realization is reasonably certain.

K.Impairment of Assets (AS -28):
There is no impairment of any of assets in the opinion of the Bank and as such no provision under
Accounting Standard-28 issued by ICAl is required.

L. ContingentLiabilities (AS -29):

1. Bank Guarantees are sanctioned to customers with approved credit limits in place. The liability thereon is
dependent on terms of contractual obligations, devolvement, raising demand by concerned parties and the
amountbeing called up. These amounts are

collateralized by margins, counter guarantees and secured charges on FD’s. The quantum of Contingent
Liabilities in these respects are as under:

Rs.inLacs

Particulars 31.03.2023 31.03.2024
Bank Guarantees 22.20 37.26
Total 22.20 37.26

&
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2. InAccordance with the "Depositor & Education Awareness Fund Scheme, 2014” formed by RBI, till 31st
March 2024, The Bank has identified & transferred to the Depositor & Education Awareness Fund as per
Below details:

Particulars FY 2023-24 FY 2022-23
Opening Balance of Amount transferred to DEAF 64.37 54.19
Add: Amount transferred to DEAF During the year 18.88 10.18
Less: Amount reimbursed by DEAF towards claims - -
Closing Balance of Amounttransferred to DEAF 83.25 64.37

All the amounts outstanding in respect of liability accounts standing in credit in any amount by whatever
name called and remaining unclaimed for the period more than 10 years, are transferred to DEAF accountin
accordance with guidelines of the RBI.

M.  Suppliers or Service providers covered under Micro, Small & Medium Enterprises Development Act 2006
have not furnished the information regarding filing of necessary memorandum with the appropriate authority.
Therefore, information relating to cases of delays in the payments to Micro & Small Enterprise or of interest
payments due to delayed in such payments, could not be given.

N. PenaltiesforDisclosure:

In the year 2023-24, RBI has imposed penalty non-compliance of RBI Direction regarding Depositor
Education and Awareness Fund and Know Your Customer Direction (KYC), 2016 for the period 2021-22 Rs.
3,00,000.00 Paid on 21.10.2023.

0. Goodsand Service Tax:

GST collected is accounted in ‘GST’ on liabilities side and GST paid to Vendor is accounted in ‘GST Input’
on assets side, eligible Input Tax Credit is availed as set off. In case, eligible Input Tax Credit remains
unutilized, the same is carried forward and set off subsequently. The Input Tax Credit on expenses which is not
allowable to be set off as per GST Law is expensed out.

In case of fixed assets, eligible Input Tax Credit of GST paid to the vendor is utilized against the amount of
GST collected from the customers and disallowed portion of Input Tax Credit is added back to the value of
asseti.e the same is capitalized after balance sheet date.

P. Previous Years Figures:

Previous year’s figures are regrouped, rearranged or modified wherever necessary to confirm to the
presentation of the current year.

For Niranjan S. Karmarkar & Associates
Chartered Accountants
FRN 126236W

(CA. Niranjan S. Karmarkar) For The Gadhinglaj Urban co-op

Partner Bank Ltd., Gadhinglaj
Memb No.157789

Date-: 27th June 2024
UDIN: 24157789BKABSB5863
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Disclosure of information

(in terms of RBI Circular Dt. 25 march 2014 following disclosures are made.) Figure in Lakhs

1) CRAR 2024 14.95%
2) Movement of CRAR

2023 10.99%
2022 6.85%
3) Investments
A) SLR investments
Govt. Securities i) Book value Rs. 3238.11
ii) Face Value Rs. 3250.98
B) Fixed Deposits with
i)MSC, DCC, Banks Rs. 795.59
I1)Other Banks Rs. 2022.71
C) Non SLR investments
i) Shares of Co-opertive Banks Rs. 0.71
Total Book Value Rs. 6057.12
4) Advances against real estate
Construction Business & Housing Rs. 957.45
5) Advances against Shares & debentures Nil

6) Advances to Directors, their Relatives,
Companies / Firms in which they are interested

a) Fund Based Rs. 42.52
b) Non Fund Based -
7) Cost of Deposits 6.85%
8) NPAs %
a) Gross NPAs 11.68%
b) Net NPAs 0.00%
9) Movement in NPAs 2023 2024
Gross NPAs a) 17.86% 11.68%
Net NPAs b) 7.69% 0.00%
10) | Profitability
a) Interest income as % of working funds 7.60%
b) Non- Interest income as % of working funds 0.30%
c) Operating profit as % of working funds 1.30%
d) Return on Assets 8.00%
e) Business (Deposits + Advances) per employee 422.63
f) Profit per employee 4.67
11) | Provisions made
a) Towards NPAs 100.00

b) Towards Invest. Depr -
c) Towards Std assets —

12) | Movement in provisions 2023 2024

a) Towards NPAs 400.00 100.00

b) Towards Invest. Depr 8.17 -

c) Towards Std assets -- -
13) Foreign Currency Assests & Liabilities Nil Nil
14) DICGC Insurance Premium 19.49 17.79

15) Penalty imposed by RBI - - -
16) Restructured Accounts - - —
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ANNEXURE-A
NAME OF THE BANK : THE GADHINGLAJ URBAN CO-OP.BANK LTD.,
GADHINGLAJ.
HEAD OFFICE ADDRESS : Ajara Sankeshwar Road, Gadhinglaj.
DATE OF REGISTRATION : 13/11/1950
DATE & NO.OF LICENCE UBD / MH704P Date 02/12/1986
Jurisdiction : Kolhapur DlSt['lCt and Greater Mumbai, Sangli, Pune, Solapur corporation
Area (As on 31° " March, 2024)
ITEMS FIGURE IN LACS
No. of branches including H.O. 8
Membership Regular 10390
: Nominal 1678
Paid -up Share Capital 507.12
Total Reserves and Funds 412213
Deposits 154.00
A) Saving 1916.63
B) Current 357.40
C) Fixed 13125.00
Advances 10382.44
A) Secured 10177.10
B) Unsecured 205.34
Priority : ANBC % of Priority Sector 64.24%
: ANBC % of Weaker Section 46.62%
Borrowings A)D.CC -
B) M.S.C --
Investements : 0057.12
Overdues % : 7.56%
Audit Classification "B"
Profit for the year 284.69
Total Staff 61
Sub-Staff 56
Other Staff 5
Working Capital 21410.28
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